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MINERAL STOCKS BROAD MARKET

DOLLAR UPTREND FAILS, EURO BREAKS OUT -

impact on commodities, stocks...
originally published October 10th, 2011

What we thought might take a week or two longer | > Brintable Version

has happened today - the euro has broken out
READ MORE ARTICLES

upside, decisively, and the dollar has in ABOUT
consequence broken down, also decisively. The e DOLLAR UPTREND
: . . FAILS, EURO
dollar was in any case only feeding on the euro's BREAKS OUT -
misfortune and now that is ending the dollar is impact on
o . . commodities,
done for - which is what its strongly bearish COT stocks...

charts had been presaging for weeks. October 10th, 2011
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$XEU (Euro - Philadelphiz) INDX ® StockCharts.com
10-0ct-2011 Open 125.25 High 136.98 Low 135.84 Close 1356.42 Chg +2.64 (+1.97%) a
MRSI(14) 49.38
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EURO SURPRIZE! - the COTs were calling for this, a fact 130

that we have been aware of for at least 2 weeks, although
we thought it might take a little longer. Well, now it has
happened and we have to take appropriate action, which
means loading up on the hest PM stocks without delay,
for it no longer looks like we will see a last leg down.
Amy remaining shorts should be closed out at once
and we can go long across the board.
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$USD (US Dollar Index - Cash Settle (EOD)) ICE @ StockCharts.com
10-0¢t-2011 Open 73.73 High 73.92 Low 77.34 Close 77.49 Chg -1.23 (-1.56%) v
MRSI(14) 50.37
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US Dollar Index: 3-month Chart
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WHAM!! - the dollar’s uptrend ends with a bang,
not a whimper. Although we have heen slightly
caught out by this, as we expected one last
weak upleg within the uptrend, we knew
from the COTs that the dollar rally’s days
were numbered. Today’s savage drop
was a strongly bearish signal that is
also viewed as a starting gun for a
— —__broad PM sector recovery.
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The importance of this development is also emphasized by the US stockmarket
staging a decisive breakout from its downtrend today, with copper and oil
advancing strongly too. The message of all this is clear - the starting gun was
fired today for major reversals in the dollar and the euro, and also for uptrends
in commodities in general and gold and silver in particular, and in

stockmarkets.

There is no time to lose. We cannot now wait for one last downleg, because
today's action has made it clear that there is very unlikely to be one. Instead the
Precious Metals sector looks set to recover rapidly, and so we should go ahead
and EXIT SHORT POSITIONS AT ONCE, regardless of whether you are up on
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them or not, and also BUY GOLD, SILVER AND THE BETTER PM STOCKS
AND ALSO ETFs AND CALL OPTIONS IN SAME. I am currently working on a
list for immediate purchase, and will Email a preliminary list this evening for
the benefit of those of you who like to stay up late to give you something to look
at and additions will be made to it tomorrow morning,.
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The above represents the opinion and analysis of Mr Maund, based on data available to him, at
the time of writing. Mr Maund's opinions are his own, and are not a recommendation or an offer
to buy or sell securities.

Mr Maund is an independent analyst who receives no compensation of any kind from any
groups, individuals or corporations mentioned in his reports. As trading and investing in any
financial markets may involve serious risk of loss, Mr Maund recommends that you consult with
a qualified investment advisor, one licensed by appropriate regulatory agencies in your legal
jurisdiction and do your own due diligence and research when making any kind of a transaction
with financial ramifications.

Although a qualified and experienced stockmarket analyst, Clive Maund is not a Registered
Securities Advisor. Therefore Mr Maund’s opinions on the market and stocks can only be
construed as a solicitation to buy and sell securities when they are subject to the prior approval
and endorsement of a Registered Securities Advisor operating in accordance with the
appropriate regulations in your area of jurisdiction.
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